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STANROCK URANIUM MINES LIMITED 


President’s Report 


To THE STOCKHOLDERS: 


Financial statements for your Company 
for the year 1968 are included with this 
report. We continue to be in excellent finan- 
cial condition with net current assets of 
approximately $900,000 and long term debt 
of only $40,000. 


In 1968, electrical utility companies in 
the United States placed orders for fourteen 
additional nuclear-electric power plants with 
a combined generating capacity of 13,000 
megawatts. This pace is slower than the pace 
at which the industry expanded in 1966 and 
1967, but, nevertheless, represents an enor- 
mous additional investment in nuclear plants. 
The trend to larger units continued. The 
average capacity of the fourteen new plants 
was more than 900 megawatts. Six of the 
fourteen, with ratings of more than 1,000 
megawatts, will be at least as large as the 
largest steam generating unit now operating 
in the world. 


Projected demand in the U.S. for uranium 
oxide continues to greatly exceed the known 
low cost United States reserves. As we have 
previously reported to you, the United States 
Atomic Energy Commission estimates that 
by 1980 U.S. nuclear energy capacity will be 


approximately 150,000 megawatts. The AEC 
estimates that the total consumption of UsOs 
through that year, plus an 8-year forward 
reserve, will be approximately 650,000 tons 
of UsOs or roughly 450,000 tons in excess of 
the known reserves in the United States today 
which can be commercially exploited at a 
price per pound of $10. The ratio of project- 
ed demand to known reserves elsewhere in 
the free world is expected to be in approxi- 
mately the same range, according to the AEC. 


The tremendous interest in this relatively 
new source of power, and the shortage of low 
cost reserves, is evidenced by the amount of 
exploratory drilling both under way and an- 
ticipated in the immediate future. The AEC 
estimates that in the next few years an annual 
average of 25,000,000 feet of drilling for 
uranium will be carried out in the western 
United States. 


It seems to us very unlikely, in the absence 
of some extraordinary development, that the 
price of UsOs will remain at present levels, 
that is, $7.50 - $8.00 per pound. We are look- 
ing forward with confidence to an increase in 
price and other improved economic condi- 
tions in the industry which will enable us to— 
resume conventional mining of our Elliot 
Lake uranium deposits. 


We have been especially active this year 
in attempting to increase our uranium hold- 
ings and we have further acquisitions under 
consideration at this time. 


During the year, we continued to produce 
U:Os by the bacterial leaching method. All 
of our production is sold to a reactor manu- 
facturer at a price in excess of the $5.00 
Canadian Government stockpile price. 


In 1968, we produced by bacterial leach- 
ing uranium oxide with a sales value of 
$512,598. Interest and miscellaneous income 
amounted to $45,401. For the year as a 
whole, after costs of $585,333, we incurred 
a net loss of $27,334. These figures do not 
reflect a substantial build-up of uranium 
values in 1968 in water underground as a 
result of the flooding of areas of the mine 
under our bacterial leaching program. We 
expect to recover this uranium in due course. 
Deferred expenses, primarily those incurred 
in work on our plant and equipment at Elliot 
Lake in anticipation of future conventional 
mining operations, were $191,199 in 1968. 


A feasibility study by D. S. Robertson 
& Associates, consulting geologists and min- 
ing engineers, was completed during the year. 


The study included a reassessment of our 
Elliot Lake uranium reserves. We have sub- 
stantially increased our estimate of reserves 
of assured and probable uranium-bearing 
material to approximately 10,000,000 tons 
grading approximately 1.5 pounds of Us:Os 
per ton, plus possible additional reserves of 
considerable magnitude. These reserves do 
not include the deposits which exist on the 
near-by properties of North Rock Mines 
Limited, in which we have a 51% interest, or 
which may exist on the relatively unexplored 
properties which we acquired from The 
Stanward Corporation in 1967. 


We take this opportunity to thank Mr. 
B. G. MacDermid, Mine Manager, and all 
our employees who have done a fine job for 
us at the mine. We thank our shareholders 
for their support. 


Very truly yours, 


Lirt pve pe 


President. 


February 14, 1969. 


STANROCK URANI 


Balance Sheet—as : 


ASSETS sues 
1967 
: Pere 
 Geures. 
Current: _— 
Casa hose) Ci cainiee aae Rah res tS Pl ae Oe Aa $ 499,928 _ 1,073 150. 
Accounts:receivable (Note) 1)) O04) 2 362,746 | ), 
Inventory — uranium oxide at contract price ...... $ 14,716 
— yttrium oxide at lower of cost or 
markets eatin eye ec 3,790 
18,506 
PEEDAIGTEXPERSES:) ilies acu cie toate ohio he a an 122,502 
1,003,682 
Investment in and advances to subsidiary ............ 6,338 
Fixed, at cost: 
Mining Properties 3/0 ))c.0 4a otc Me ae 596,932 
poo La Peed OR mM RIAU et om iad AE Milter ab bt 24,000 = . 
Buildings, machinery and equipment ............ 16,185,544 . 16, 168, 935 - 
Less: Accumulated depreciation ........... 16,109,226 (16,087 23 
697,250 - a 702, 0: | 
Option, paymentsi( Note; 2 ) iis) Apo tes 27,506 


Deferred charges. (Note 3.) y.)).. <n juupice een 433,166 | 241,967 - 


Approved on behalf of the Board: 
GEORGE ROWE, Jr. Director. 


D. C. MARSHALL, Director. : 
$2,167,942 $ 2,340,594 : 


AUDITO 

To the Shareholders of 
Stanrock Uranium Mines Limited. 
We have examined the balance sheet of Stanrock Uranium Mines Limited, | 

of funds for the year then ended. Our examination included a general review of the 
as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial positic 
source and application of its funds for the year then ended, in accordance with gener 
year. | 


Toronto, Ontario, 
February 5, 1969. 


A MINES LIMITED 


December 31, 1968 


LIABILITIES 
1967 
Comparative 
figures 
Current: Ess 
Accounts payable and accrued liabilities ............ $ 65,342 S 75.3516 
Long-term debt due within one year ............... 40,000 40,000 
er PARES DAV ADIC ot, el hee eee 'e oh eon wie ela aa 113,500 
105,342 228,876 
Long-term: : 
Dhioremavaple (secured) (Note 4)... 0.0.0. 86.54.48: $ 80,000 120,000 
Pee UCM ItMIN ONE, YET: i a a we 40,000 40,000 
40,000 80,000 
/ oe 
SHAREHOLDERS’ EQUITY 
Capital: 
Authorized: 


10,000,000 common shares with a par value of 
$1.00 each (Note 5) 


Issued, fully paid and non-assessable (Note 6): 


GO U3;455. Common shares). ee) oe ae 6,503,488 6,467,573 
Less: Discount on shares (Net) .......... 2,130,422 2,143,256 
4,373,066 4,324,317 


ER eeCINMMMEMECIEEE COANE CMa tos shu 5. shale a atnig ie, Som debe Hh 2,350,466 2,292,599 
2,022,600 2,031,718 


| $2,167,942 $2,340,594 


REPORT 


December 31, 1968 and the statements of earnings, deficit and source and application 
a procedures and such tests of accounting records and other supporting evidence 
| 

\ the Company as at December 31, 1968 and the results of its operations and the 


cepted accounting principles applied on a basis consistent with that of the preceding 


HARBINSON, GLOVER & CO., 
Chartered Accountants. 


STANROCK URANIUM MINES LIMITED 


Statement of Earnings. 
For the Year Ended December 31, 1968 


Sales of uranium and yttrium concentrates ............... $ 512,598 


Operating expenses: 


Washing and milli gon in) ae el tald wave Cale erate $ 392,238 
PUCUAIDISUL ALIVE (AGES PS ange, on 8 2d ena ha cae 171,693 
PCOTECIAOT as Riana hae a abe ire ee neh eae 21,402 
D8D.d05 
ORY Bos: 
Other income: 
ATHETES Ben nF ci a) hic de aad ek Mg ute ens ene 45,018 
Miscellaneous ates) c/a mci Onin + ean ea mae ets tog — 
Net loss for the year before special items ................. om EAR Wy: 
Disposal of machinery andsequipmenty 2.8. bs 6 ater ae 383 
Net profit from purchase, operation and sale of the Fulfillment 
BYRVISHOM iy ehh iidy Sugino hee seu Oh Sp AP ua — 
27,334 
Acquisition and related expenses not deferred. ............ — 
Net TOSS alterispecial HLCES., ie mni yma nti Sore ney aera eee $ 1273334 
Statement of Deficit 
For the Year Ended December 31, 1968 
Balance beomning Of yearn. Ae ue ee Perae een Cy gee $2,292,599 
Add: Adjustments to prior years’ earnings (Note 9) .................. 30,533 
Excess of discounted value of common shares issued for the assets 
of The Stanward Corporation over book value thereof ...... — 
2325,152 
Net loss for year after.special ttems:...95,.8 144-2 ee ee Oe 27,334 


Balance end) of year). 3.460 Ac ee ae $2,350,466 


STANROCK URANIUM MINES LIMITED 


Statement of Source and Application of Funds 
For the Year Ended December 31, 1968 


1967 
Comparative 
figures 
Source of funds: 
Issue of shares: 
TECE Lg (EAS Np eel 2 Un But In Ace AMO Ra ene TAS Carbs UR: aR SVN Renn cee aM $ §©6©48,750 | $ 62.200 


ROG CSCS e re Seek Mesa eek Ha Ee Gs eh by MOL eh LUA rR Ans —_ 736,501 
48,750 798,701 


Application of funds: : 
Pict joss nomic. veatraess Geprecialionl |. oy haut a tuto ah Waa ae ae 53932, 8.757 


Purchase of fixed assets: 


VELMIN De TENRS ts Dea en he aa lh dnd ee alg haa SR tole Vee eda ad — 296,932 
INEACHINe rer and oxUrpmMent is (5 Von files ease Gane jue tises het ecg 16,609 20,672 
A UOTs DEVIOUS fide tes hho ab det nal anh aa ie ce Uk ace Cen eels 27,506 — 
PIO REC ECU ARCO See tH inc Wi toe iced ee ere sel ena Tae ate On mee 191,199 241,967 
DMP UACE SLO AIOSHUIAT Ys cya ho en ses ei ae E a ae CEA Aes aright 2,147 4,191 
RCCUCHIOM AM OECD AVA DIC. Ui a nuh naw a tig May menace Run eed at hea 40,000 40,000 
BISPAVE ALS BORDCNSC ST A. Mae ee On es ghee me err mn aetna aa 30,533 — 


313,926 | Git o19 


Kecrease) orinctease.in working capital so. is. tare Whe Be eae Sa (265,176) 186,182 
Dy reser CAmicalee PanUaEy sbi ties. FG Sk te Rd, ee eee AR de eel 1,163,516 977,334 


AV orale capual December ist. a. a). cave cuihyapede ou des Suman Oa ees. $ 898,340 $1,163,516 


Note 


Note 


Note 


Note 


Note 


Note 


Note 


Note 


Note 


STANROCK URANIUM MINES LIMITED 


Notes to Financial Statements 
as at December 31, 1968 


. An amount equal to $353,902 of accounts receivable represents part of the sales price for 


uranium oxide sold by the Company. This amount is not due the Company until the Company 
receives shipping instructions thereto or April 1, 1970, whichever is earlier. 


. In November 1967, the Company obtained an option to acquire a 51% interest in a group of 


seventeen mining claims. To exercise the option the Company is required to expend an 
additional $120,000 prior to 1977 on such claims. 


. In anticipation of the resumption of conventional mining operations, expenses of a feasibility 


study and restoration of the plant and mine, together with exploration costs, have been deferred. 


. The note bears interest at 544%, is due September 1, 1970 and is secured by a mortgage on 


the Company’s realty. 


. Options outstanding as at December 31, 1968: 


(a) Options granted during 1966 to officers and other key employees for 44,500 common 
shares of the Company, exercisable before May 24, 1971 at $1.70 (U.S.) per share. 


(b) Options previously granted by The Stanward Corporation, and in connection with the 
purchase of that Corporation’s assets and the assumption of that Corporation’s liabilities, 
converted to options on 3,335 common shares of the Company, exercisable before August 
11, 1970 at $3.28 (US.). 


(c) Option granted during 1968 to an officer for 5,000 common shares of the Company 
exercisable before February 7, 1973 at $4.06 (U.S.) per share. 


. During the year 35,915 shares were issued for $48,750 cash. Such shares were issued pursuant 


to the exercise of options. 


. As of the date of this balance sheet, the Company has approximately $18,500,000 in 


undepreciated capital cost allowance which may be claimed for tax purposes, at the rate 
determined by law, against future taxable income of the Company. 


. The Company, as transferee of the assets and business of The Stanward Corporation, has been 


subject to claims by the Internal Revenue Service for income taxes payable by Stanward for 
the year 1960 and certain years prior thereto. These claims have been the subject of 
negotiations between U.S. counsel for the Company and such Service. It is the opinion of 
counsel that the Company is not liable for any such taxes but is entitled to a refund of taxes 
paid. 


. The Company, as the successor to Stanward, was plaintiff in an action instituted in 1961 in 


the Supreme Court of Ontario to recover royalties from Denison Mines Limited. A trial court 
decision and an appeal therefrom in the Supreme Court of Ontario, both adverse to the 
Company, were affirmed by the Supreme Court of Canada in 1968. Expenses of this litigation 
were charged to deficit. 


« 


